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HOME OWNERSHIP: 
ARE YOU READY TO OWN A HOME? 
BY TAMMY PARKER, M.A .. LSW 

Here are some signs that you are ready to make the switch from renter to 
homeowner: 

• Your rent is rising
• Your credit score is solid
• Your debt is manageable
• You can afford a down payment
• You have enough set aside for maintenance costs
• Your lifestyle is stable
• You know what you want

To know if you are really ready to start shopping for a home of your own, you 
need to have a clear and realistic understanding of what you are doing now, 
how you spend money and if you are able to take on new expenses. 

Here are the steps to get you started: 

Be Honest With Yourself 
1. Look at your checking account and credit card history for the past several

months to track how and where you spend money.
2. Track your spending to find the places you are spending more than you

thought you were.
3. Record all the money you spend, even your cash purchases, and do not

leave anything out.
4. Look again at your spending for the last several months to find infrequent

expenses, (e.g. insurance payments you pay every 6 months or utilities
you pay every two months). Also look for spending on medical expenses,
clothes, gifts, vacations, and seasonal costs.

5. Compare your spending to your monthly take-home pay. This is your
budget. Write it down!

6. Be sure to include a "miscellaneous" category for the things that come up
occasionally, like car repairs, weddings, baby showers, and anything else
that is "out-of-the-ordinary."

7. Include any money you are putting into savings. This is part of your
budget too.
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Is Your Budget Realistic? 
1. Assess your spending. If the amount of money you have

left at the end of the month does not match your
spending plan, look for places to spend less so you can
have more money in areas where it is needed. Do not
change your spending plan to be how you "could" or
"should" be doing. Keep it real.

2. Make the changes you need to make in the future. Be
reasonable and make a series of minor changes over time
instead of big changes all at once.

3. Visit your spending plan each time you get paid. Your
spending plan will already tell you how to spend your
paycheck so you do not need to decide once you have
received your money. Follow your written plan.

4. Evaluate how it is going and make additional changes
when needed.

5. Do not get hung up in "all or nothing" thinking. We all
make mistakes or overspend sometimes. Forgive yourself
and get back to your spending plan for the next pay
period.

Next Steps 
Now that you understand how you spend your money and 
have made changes in your spending habits, you can begin 
to look forward to how you will spend money once you buy 
your home. 

For the steps you need to know from being a renter to 
owning your own home visit the links below. 

HOME BUYER 
RESOURCES 

Owning a home can give 
you sta�ility, secu_ri_ty, and
prot�ctwn Jrom nsmg 
housing costs. 

Download this roadmap to 
help you plan today. 

Home bu ers Milestone 
MaP-. 

Consumer Finance: owning 
a home Credit Score Ranges: 

Poor: 300 to 579 
Average: 580 to 669 

Good: 670 to 739 
Very Good: 740 to 799 

Excellent: 800+ 
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https://files.consumerfinance.gov/f/documents/201612_cfpb_HomebuyersMilestoneMap.pdf
https://www.consumerfinance.gov/owning-a-home/
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